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Estimating an Effect Of Foreign Direct Investment on
Economic Growth in Libya

Abstract:

The study aims to assess a performance of foreign direct
investments and their role on Libyan economic growth during the
period (1986 -2016) , as well as knowing factors and obstacles in
attracting these investments . Results of estimations show that they
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are consistent with the economic theory . Moreover, its important
role on economic growth , even its small size , with a positive
effect as evidenced by the results of the tests of the variables .
Augmented Dickey Fuller Test and Phillips - Perron Test show
that all variables are stationary at 1% difference , in addition,
Bounds Test shows that there is a positive long-run relationship
between foreign direct investment and economic growth in the
Libyan economy , and an error correction model ( ECM ) shows
that foreign direct investment contributes to growth In the long-run
and the short-run.

Keywords: Foreign Investments, Libyan Economic Growth,
Bounds Test.
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DS W) lagiy gala@yl salll (8 ¢ Gl (4) &) Jsaadl e 2 LSy
Oe Adle Clgine die asSall G 5 aball ) LG s,
5 il iaY) L) cleles o iy Jyshal) sad) e (75) Ll
aaly Ay salgl) o @l s sl e o %27 5 %38 esSall )
S5 ) Jushall gadl e o pogin il el L) bl
otd Al D h ae diblgie Ciela a8 ¢ ALl 3 %38 Laiy galaB) sail
I3jas abaiBY) saill 8 A CBN A5 golaBY) sall o lay 550
Gy Sy IS5 L ALl 8 anly Ay aSall YD ol 13 DLl 8 %27 Ay
sl Jaiil) e o ol oLV adiey Cim ¢ Gl Al s
Al el Al cleladll e ey i ) desSall Al
25 ol g Apeldl) Jsal) o A i) oda uSxs o L gl ey ApaliaiY)
sadll 35 Apabai) Aail1 Gpas Jal e Ll a1 L) eV e

- byl

Diagnostic Tests : duaduiill aflaiy)
zisall Ladla (53 aad g Ajad Laddl CHLERY) Mot Ak
D) il A b ¢ J (5) oy Jsoall pmse 5o LS Jilaill 3 i)
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e (10.0976 ) &l s 0.05 (e ST adlain) dagll dad of Lads LM
celal) o 1 Bl agag e e Jy

sl o e eladd) cpls @il o ( ARCH ) Llaal il cl S
all o S 3 0.054 sl cua ¢ 0.05 Al e S) Adlaal)
oas ) el sl b s axell (ad s ol Adsand) ailll e sraal 4y sl
(s sy s il ey sl

Ll b (Normality Test) euhll apsll losl min cds Gl
pxiaal) zhgall daia e Jay 135 0.05 ge ST (0.564) dxlldly dllaay)
calsd 5z gaill dgiaa iy lee Jidail) (B

b bR Lad)
o Sl (5) )y dsanll LS il e maaly haayl ladl) elals
dysuad) gl ol i 1385 ¢ 0.05 e ST (0.81) ils ally ddlaa¥l Lol
Gaodll 380 sa e il mes o o Jy Lee Adgaal) adll e il
pail Jalee A cialyy L JY) Aaal (e byfie Alulid) of G ¢ W)
%84 f (sl ¢ by dilaie dad s ¢ 0.84 ol milil Gy ((R?) ol
) Sleay Jaall mll sai Jare say ol el & dlalall clysill o
DL ay Al chria) b Alalall culrill as o (galaB@Y) sl
Jalse A ey s ¢ gabadyl ~Lal) ¢ aSal) Bay) ¢ bl uaY)
Chially i) il o AN AR me g Al Alsdall Jalgad)l ay (gl
35as e gl ¢ Jsll dilaie & a5 1.4 (gsles DW A cuilS LS ¢ Al
AdlaaY) adll cialy cua SIA Llg M (LM ) Slaa) @l jies ¢ 313 b))
oabys axll (md i Jalls 0.05 dgsmall e ST a5 0.34 ¢ 0.41
DUl Aed ) ALYl o eUad) ol DU ey paall Gajd ) daaid) (a)dl)
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Lgine Jry bae Loginal) e praal s ¢ jha ool gb Allaay) (F) i
. alsdy = dgall

Tpadtal) LY :(5) o) dsss

QR J T 5

Lagrange multiplier test of CHSQ(1): 10.542 [0.0976]
residual serial correlation

Autoregressive Conditional CHSQ(13.78674[0. 0544]
Heteroscedasticity ARCH
test of residuals

Normality test based on the CHSQ(1): 1.1445[0.564]
test of skewness and kurtosis
of residuals

DY) Lga) g g

Functional Form Ramsey's CHSQ(1): 0.2497[0.811]
RESET test using the square
of the fitted values

- bl Aall il lan) Qs it 0 aaall

:(Errors of Correction Model ) ( ECM ) Usil) posuas zigad i
i) hriall 580 o A jeal Uadll sl z3gal s HLod) aadiny
gised i (6 ) Ay Jsanll mmsy L dpshll adl B L) end) e
¢ 0.002 cly 3 monail Jolra Gysina o il iy G ¢ Undl) s
sk Ajlg ADle @l b Jaall oSay Julls 4l syl 5> 4l ) dslayly
Oo S g Alaa) Al maen o 3 ¢ dpgine pad ladaadl A W e daY)
e Aabra oo Lad ¢ uuaill 0aY) 3 435158 ADle 2 p2e e Jy e 0.05
Dle a5y Ml 0.05 oo Ji culs 2 ((FDI ) il aY) Lyl

-l A1 a4l
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Y ¢ sime aily —0.29 aiady ( ECM ) ol dobra ob i) ety LS
s mlhaias ob @l Cala )L 0.05 (e J8) Alaa) 53y Al 4,La)
) o 13as LaaY) (e Jle (s5iay Ljiie dulu Al Josy ( ECM ) Ul
ol s sl G Ao s Basall e 5yl Leal lpsiall (i) ddee L cadd
%29 e i Lo il A Aoy LY Jiaad Sy calaall Al )
- Baaly A aay JWS) Jyshal) gaall e oilall ) oyl

aag VoAl ey lee ¢ 2.96 @il 3 3 e dplie DW e caela Gllig
- el o S0 Ll

i) el g dgal ilii £(6) ad) Joa

Aalaall
il ARDL (1,0,0,0)
Aalaal) @ ) Gl iyl LY da s

D(LnFDI) 0.1080 0.0473 [0.031]
D(LnG) 0.0759 0.0442 [0.098]
D(LnOP) 0.2628 0.1818 [0.160]
dc 7.3671 4.0931 [0.082]
ecm(-1) -0. 2867 0. 0841 [0.002]

R-Squared 0. 9959

R-Bar-Squared 0.9848

S.E. of regression 0. 0683

DW-statistic 2.9631

F-statistic 90.093

Prob(F-statistic) [0.0000]

- Aally alal clilll Slas) Jalail) il 0 adll

:@SL‘.LU\

Pl Lo Aalal) =il e ey
Sl (gm (3825 ol 43ld ¢ a1 L) Blead o ) e ael) e ]
DL axe oF snmr el (g painalld ¢ ialy Aplins LY Bag0n0 A
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CHLEY) (385 alel o daga Filse ¢ SN ALY bl Caniny ¢ oulpud)

o el DL L)

G m A ¢ il a1 L) Glaaae aal e HLY) Gl a2
s o i (¢ L) Lalie gauad o Al Gajayg Lk leadas
poaslly ol e e D Loy peeailly Capaatill wad o (g5 el (e liland)
Caila¥) Cppiianall lilliie die (ail ¢ gy Jamall alad) auaglly Alall sl
. pelafial (el

L) hlanay) 30 Bgea s dplaid¥) e Jalsall Gomy cued . 3
R85 adyis oyl Jleel JByd ) AglaY) claiedl) \giedie s ¢ Byl
- hLELY) s il aan e Ula (el Les ¢ L)

Ay @b e Slalady) aes 8 Gl ¢ D) b dgadll Aadl Bg e L 4
AL Clawsd) Cana ) ¢ ALYl syshie Ji Jlugy ¢ 8yshie el
- A padly

dgenl pelal 3) ¢ dpaliaid¥) Al we Adblgie culS Ll Guldl) il e (5. 5
s ge at)ll oo @ala®) sl b agall sysas bl ) L)
S E SV B PRIPENN

O s ouuld ¢ pusall Hlld () il Sl ahlas) &l a6
Judld)l by (Augmented Dickey Fuller test - Phillips-Perron —
b ISV ) 38T aey b yine Aol Cilyie qaea of o ¢ Ayl

Ll a1 L) ol e (ECM ) Wt mmest 73500 i of . 7
o el Ja¥1 s Jishll Jal) 8 golai®y) salll 8 aaly

t@luagill

&l gabal 5 Al PA e el dasil & A gl ) ol
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